
The Supporting Better 
Dairy campaign fronted 
by actress Joanna 
Lumley, which called 
for improved farm 
welfare standards, has 
dropped its attempt  
to petition for new  
EU legislation.

Criticised by farming 
organisations for giving the wrong idea about 
welfare standards, the Supporting Better Dairy 
campaign was launched at the end of June 
by Compassion in World Farming, the World 
Society for the Protection of Animals (WSPA) 
and Unilever’s Ben and Jerry’s brand.

The aim of the campaign was to give the EU’s 
23 million dairy cows a “better life” through dairy 
cow-specific EU legislation.

The NFU however responded to the campaign 
by arguing that farmers were already working 
hard to reduce lameness and mastitis, and 
voluntary schemes such as Red Tractor had 
done a lot to boost welfare standards.

The campaign wanted to use a European 
Citizen’s Initiative (ECI) – a new system  
designed for citizens to lobby the EU.

A successful ECI needs to collect one million 
signatures in one year; however, the system  
is not yet operational, forcing organisers to  
put the campaign on hold.

Julie Middlekoop, programme manager for  
WSPA and a representative on the European 
Citizen’s Initiative on dairy cow welfare, said: “We 
still believe in principle that the ECI is an effective 
tool for helping us get legislation to guarantee 
better welfare for Europe’s cows and create a 
level playing field for European dairy farmers.

“However, we have serious concerns around 
data collection and signature verification that  
we believe would seriously hinder our chances 
of getting the required one million signatures  
in a year.”

Organisers now say they would continue  
to raise awareness of dairy welfare issues 
through the happycows.eu website until the  
ECI is “fit for purpose”.

Supporting Better Dairy  
campaign put on hold
For more information, please contact Andrew Heskin on 01775 711333

EU farming 
commissioner 
says financial 
health is key to 
animal health

Europe’s agricultural commissioner 
has claimed that ensuring the 
financial and environmental health 
of the farming industry is key to 
controlling animal health risks.

Dacian Ciolos, addressing the World 
Meat Congress in Paris, outlined his 
vision for how the reformed Common 
Agricultural Policy would boost the 
European Union’s meat sector.

He said: “In my opinion, the main way 
of ensuring proper animal health is by 
ensuring the environmental and financial 
health of our farms and regions.”

According to Mr Ciolos this would 
provide the right conditions to help 
farmers better manage welfare risks.

“We must create the conditions to make 
this possible. This is our aim,” he added.

Mr Ciolos also suggested that the EU 
would make an “unprecedented effort” 
under the CAP to promote research and 
innovation in the agricultural sector.

During the conference he also called for 
more and better targeted direct aid for 
young farmers, while saying the EU had 
high hopes for its meat industry.

He said: “Finally, I can say that Europe 
has high ambitions for the meat sector. 
It is too often attacked and is not 
shown the respect it deserved.”

For more information, please contact 
Chris Wright on 01945 465767
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The old saying “If it 
ain’t broke, don’t fix 
it” is a familiar one 
and, in many cases, 
it’s true that when 
something is working 
well enough, leaving  
it alone can be a  
good idea.

But when it comes to farming enterprises, 
there can be a high price to pay for leaving a 
business structure unaltered because it appears 
to be doing its job, or putting off a decision 
about changing it because the process seems 
to be too challenging or time-consuming.

It is essential that farmers make sure their 
business structure keeps pace with changing 
economic and tax circumstances to ensure that 
it is the most appropriate for current conditions.

By working with professional advisers 
experienced in the ARA sector, such as 
Moore Thompson, to regularly review their 
business structure – and making changes 
as necessary – farmers can strengthen their 
operations and improve tax efficiency.

We understand that farmers are busy people 
and it can be difficult to find time to sit down 
and think this kind of issue through.

But the reality is that too many farming 
businesses are failing to adapt their structure, 
resulting in their paying more tax than they need 
to and unnecessary exposure to creditors.

Incorporating all or part of a farming business 
could enable farmers to cut their tax bill from 
the 40 or 50 percent income tax rates for 
higher earners to just 20 percent on profits  
up to £300,000.

A limited company structure also means 
that its directors and shareholders are not 
personally liable for company debts and can 
help to make it easier to secure bank loans 
and other funding.

With many farms looking to diversify to 
generate extra revenue – for example, by 
setting up a bed and breakfast business or 
leasing out vacant farm buildings – farmers 
would be wise to seek professional advice  
on how the new venture would fit into their 
current business model and what changes 
might need to be made.

Rather than worrying that changing a  
business structure is going to be time-
consuming, complicated and costly, and 
putting it off as a result, talking to our expert 
team can help clarify issues and identify a 
more efficient way forward. 

British pig farmers 
are urging UK 
consumers to buy 
British pork as soaring 
feed prices could 
see 10 percent of 
British pig production 
disappear this year.

According to Bpex, 
pig farmers are now losing £18 per pig they 
produce because bad weather in the US, the 
Black Sea and parts of northern Europe has 
seen the cost of feed increase by 25 percent.

However, the National Pig Association (NPA) 
has claimed that farmers are not receiving 
more money for the pigs they produce 
because the intense rivalry between high  

street supermarkets is keeping down prices.

According to a survey by the NPA, the 
farmers responsible for 10 percent of pig 
production are threatening to pull out if prices 
don’t increase between now and Christmas 
because they can’t afford to feed their animals.

The NPA said that the industry would lose  
2.3 million sausages and 1.5 million British 
bacon rashers a week if 10 percent of British 
pigs disappeared.

It is calling on consumers to buy more British 
pork in the next few months, in order to force 
retailers to pay producers more per kilo so 
farmers can cover their feed bills.

Zoe Davies, the NPA’s general manager, said: 

“If supermarkets see a surge in demand for 
British products, they may be persuaded 
to pay farmers the few extra pennies they 
need to cover their soaring feed bills.

“So we are asking shoppers, who have always 
been incredibly loyal in the past, to please 
be extra careful to look for the British Red 
Tractor logo on bacon, sausages and pork.”

A spokesman for the British Retail Consortium 
said: “The major retailers always have an 
eye on commodity prices and what steps 
they need to take to support the farmers 
and producers within their supply chains.

“It’s in the retailers’ own interests to have 
reliable supplies of the food consumers want 
to buy, including bacon and sausages.”

Advice on structure  
makes business sense 

Shoppers urged to  
back British pig farmers 

For more information, please contact Chris Wright on 01945 465767

For more information, please contact Bill Creasey on 01775 711333



The government is 
backing a drive to get 
more young people 
involved in agriculture.

The Future of 
Farming Group, 
recently unveiled by 
Farming Minister Jim 
Paice, will look at 

ways to break down barriers to allow more 
talented and entrepreneurial youngsters 
to make careers out of farming.

Fewer young people are going into farming, 
while other related industries, such as 
manufacturing, engineering and science are 
also struggling to fill highly-skilled posts.

Unveiling the initiative at a National 
Federation of Young Farmers event at 
Leeds Castle in Kent, Mr Paice said:

“The future of farming is important – and 
it needs to be addressed right across 
the sector. As the Green Food Project 
has demonstrated, this industry offers an 
exciting and important career if we are to 
continue to feed ourselves sustainably.

“A career in farming isn’t only an option to 
people who come from farming families. 
British farming is highly skilled and if it is 
to maintain its high standards, we need to 
ensure that everyone who wants to go into 
the industry has the right skills, knowledge 
and support to take on this challenge.”

The Future of Farming Group will be 
chaired by David Fursdon, current chair 
of the South West Rural and Farming 
Network and former President of the 
Country Land and Business Association.

He said: “The challenge of producing 
more food in this country in a sustainable, 
profitable and affordable way is huge. 
The farming industry will need all its 
skill and expertise to do so.

“Undoubtedly this will mean attracting new 
blood into agriculture as skilled workers, 
managers, tenants and owners, and 
adopting the best methods and business 
structures. This group will build on the 
excellent work which is already being 
carried out within the farming industry and 
also stimulate some new ideas as well.”

The recently-published Green Food Project 
identified that if the UK is to have a successful, 
innovative and ambitious farming sector 
going forward, it needs to ensure that there 
are suitable numbers of people of the right 
calibre entering the food industry. This 
includes entrants from disciplines such as 
science, research, technology, advisory 
services and business management.

Government drive to  
get fresh talent into farming 
For more information, please contact Andrew Heskin on 01775 711333



Inheritance tax (IHT) 
is set to be included 
in new anti-abuse 
rules designed to 
tackle tax avoidance 
schemes, which will 
make seeking expert 
advice on the issue 
even more important 
for farming families.

The government has launched a consultation 
on the proposed General Anti-Abuse Rule 
(GAAR), which would apply to the main direct 
taxes and national insurance. It also proposes 
an extension of the rule to include IHT.

The GAAR is based on recommendations 
made in a report by Graham Aaronson to 
HM Treasury last November. He said that 
while sensible and responsible tax planning 
was “an entirely appropriate response to the 
complexities of a tax system such as the  
UK’s”, a moderate GAAR would “deter 
contrived and artificial schemes.”

The consultation document says that unless 

the GAAR covered IHT, there could be “difficult 
interactions”, for example if capital gains tax 
was included in the GAAR and IHT was not.

But it adds: “The government recognises that 
IHT operates differently to the other direct taxes 
and has complex interactions with legislation 
around trusts and estates.

“Arrangements for estates may be put in place 
a long time before the event that triggers a tax 
charge. There may, therefore, be particular 
issues to consider around how the GAAR  
will operate in relation to IHT.”

IHT issues and related reliefs, including 
agricultural property relief (APR), make IHT 
planning a key issue for farmers, where 
substantial assets are likely to be involved.

Whatever the outcome of the consultation,  
the legislation is set to be introduced as  
part of the Finance Bill 2013. Therefore, 
seeking expert advice from dedicated 
specialists in IHT planning is a sensible  
step to ensure that arrangements are  
both tax-efficient and fully compliant.

Anti-abuse tax  
rules set to include IHT
For more information, please contact Bill Creasey on 01775 711333

Spalding Office

Bank House, Broad Street, Spalding,  
Lincolnshire, PE11 1TB

Tel: 01775 711333     Fax: 01775 711307

Market Deeping Office

Bank Chambers, 27A Market Place, Market Deeping, 
Peterborough, Cambridgeshire, PE6 8EA

Tel: 01778 380850     Fax: 01778 380757

Wisbech Office

Monica House, St Augustines Road,  
Wisbech, Cambridgeshire, PE13 3AD

Tel: 01945 465767     Fax: 01945 476692

Agricultural services:

 Raising finance
 Succession issues
 Taxation planning
 Outsourcing

 Land transaction planning
 Tax legislation
 Property transaction planning
 New ventures and diversification
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